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Executive flagistry 


The Honorable Edwatd H, R«e* 
Chairman, Committee on Post 
Office lit Civil Service 
U. 5. Mount of Representatives 
W as hington 25, D. C. 


Deer Mr, Chairman: 


I have reviewed 5. 2665, aa reported by your Committee, 
and find that Title XXI (Federal Employee*' Incentive Award*) of 
the bill raises one problem for thi* Agency which I would like 
to call to your attention. 

In Section 303(b), the bill provide* that the Civil Service 
Commission shall inspect and review the operation of the 
incentive awards plan# in the departments, ' This right of in- 
spection and review is mandatory for the Commission, and 
the refore raises the same security problems for CIA as were 
raised by a similar provision in the Performance Rating Act 
of I950, These problems concerning the Performance Rating 
Act were set forth in our letter to you of 5 June 1954 and have 
been met by Section 602(a) of S. 2665, as reported by your Com- 
mittee, 


The Central Intelligence Agency desires to have an incen- 
tive guards plan, and therefore does not desire complete exemp- 
tion from Title III of S. 2665. It is felt that our particular 
problem could be met by the inclusion of the following proviso 
in Section 303(b) of S. 2665, as reported; 

"Provided, That the Director of Central Intelligence 
is authorized to establish an Incentive awards plan 
under this Title without inspection and review of its 
operation by the Commission, '* 
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I bvc dt#cu*»ed this matter bosh with the Civil Service 
omnalsalon and Chairman Carlson* &nd have been assured that 
they would have no objection to each a provision being included 
in Title HI if the House version is adopted. The original Senate 
provision for employees 1 incentive awards did not require the 
proviso os it does not include the Inspection provision for the 
Commission. 

In view of the shove, it would be most helpful if you were 
te insert the suggested proviso into the hill at an appropriate 
moment -- either on the Floor or in Conference, unless the House 
accepts the Senate version of Title HI, 

With kindest regards, I am 


Sincerely yours. 


Walter i,, Pfemheimer 
Legislative Counsel 


OGC : W LP /blc 
Orig. &c 1 - Adc 
1 - DD/A 
1 - AD/Personnel 
Z - Signer 

/ 

C~s 


rsee 




«* 2 • 

Approved For Release 2002/05/17 : CIA-RDP78-04718A001 10001 0008-2 


